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ICOCPPTF was first presented
to ASEAN community in May 2024

ASEAN - EU
COFF l«l SL \l\llT




ACF represented
In Cross regional
platforms in
Guatemala,

July 2024
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Your role In
crafting the
Living Income &
for Philippines =
starts now




Just some food for thought
about howthe Philippines is:

Domestic consumption of
coffee Is higher than in other
countries

Coffee prices are beyond
global price indices

Farm yields are low; not much
expansion in coffee areas

Farmers remain poor despite
unusual high coffee prices



Thank you for
being part of
this endeavor.




Thank youl.
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incomes from coffee need to be able to support a decent,

safe and healthy living standard for coffee producers and
actors all along the coffee value chain.
C Offe e To promote this,member producing countries need

credible and comparable information on what actual
incomes are and what are the costs to be able to afford a

S u I I I I I I It ] descent standard of living.
||
I \C I IVI I SS I O n vee Therefore, ACF members commit to identifying

mechanisms to closing Living and Prosperous Income
Gaps, particularly for smallholder coffee farmers in the

: ;tate I I l e nt ASEAN region.
exce r tS Ba 6 Rt WG 1J¢ Wtorddiing ectidy &t éhe dib -national
and national level but also identifying what needs to be

\é done at the regional and international level to create the
enabling environment to foster national efforts.
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Context:

Living Prosperous
Income




DecentStandardof
Livings Fundamental

Basis to Address

Human Right !
(UN Conventions) Environmental &
Social Challenges
Supply & Risk a Secure Quality and
Management Quantity




INTERNATIONAL : :
GOLEEE Ensuring a sustainable coffee

ORGANIZATION sector for future generations of
producers & consumers

Coffee Public-Private o icoor
Task Force

create farmers’ build resilience
prosperity transparent market & value at origin
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Key Issues$or Improving
Incomes

SCALE IS KEY:

National, Regional & |
International/Sector

Collaboration and Comprehensive
Shared responsibility: approach:

Avoid costs/risks fall All factors &
solely on farmers stakeholders

Create level playing field &

pre-competitive efforts
Regulations/Policies



Living Income: Definition

* “The net annual income required for a household in a particular place to afford a
decent standard of living for all household members.

* Elements of a decent standard of living include: food, water, housing, education,
healthcare, transport, clothing, and other essential needs, including provision for
unexpected events.”

- as defined by the Living Income Community of Practice

D\ V/NY




Commitments on Living Prosperous Income:

X CPPTF (ICO Council Approved):

/ Living IncomeBenchmarks * ﬁlgillg%sltngggpeo?;pes
. 0 ' = 0
@)  in 100%0f ICO member = 1CO producing
producing countries by 2030

J countries by 2030
‘ Market Policy:

Trend towards increased transparency, risk assessment & value chain
management

Examples:
EU Deforestation Regulation:
Recommendation on Living Income

EOkK}t WHO9Y!I GYIl cqlWE2t q¢ RU¢C HRGORq! W?e
Includes Living Wage and Living Income
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Sector platforms and Multistakeholder initiativesworking on Living Income

Cocoa
ICCO Strategic Action Plan Vani”a
Alliance on Living income in Cocoa Sustainable Vanilla Initiative

A World Cocoa Foundation

A Swiss Platform for Sustainable Tea
Cocoa Ethical Tea Partnership

- Malawi tea livi fort
A Beyond Chocolate (Belgium) alawi tea living wage etfor

A German Initiative on Sustainable
cott Tobacco

o . Sustainable Tobacco Partnershi
A Dutch Initiative on Sustainable Cocoa P

A VOICE Network :
Fruit
COffee Living wage and income commitments in banana sectt
o by European retailers and through World
ICO Coffee Public Private Task Force Banana Eorum

Global Coffee Platform

Sustainable Coffee Challenge



Opportunities from Using Living Income gy . .

x Promote economic and social value of Philippine coffee ) R
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xSupport compliance with market regulations (specialty & regulatory) ) .
RaolDatOoy NYaqcGOAe clGRaq! CIO3 09 YI GY I ¢ aqlJIOE 2 Ml w3

x Raise awareness about income needs of farming households |
How much do farming families need to earn to afford a decent standard of
living?

X Provide a goal and framework for strategies and collective efforts to raise
farmer incomes
All farming households should be earning a living income
x Inform strategies to improve incomes and economic resilience of sector. . ‘\\ .
How much would a price increase or productivity gain reduce the income gap? -"’3 i % ‘

x Achieve integrated approach, working throughout entire sector
Working at scale at national, regional and international levels



LivingincomeMethodology
identifies

What a producer family needs to
afford a decent standard of living.

What their current income is.

This informs collective action to
close the income gap identified.




Living Income Concept:

Cost of a basic. decent standard
of living for a household
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FOOD FOR DECENT
MODEL DIET HOUSING
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OTHER ESSENTIAL NEEDS

UNEXPECTED EVENTS




Living Prosperous Income: M
Stepwise approach to achieve prosperity
Clear, credible, comparable data

Living Income
Costs of a decent
standard of living

SDG1:

&
Elimination of é ﬂn

extreme poverty

National NO - 3 ' t.!n

POVERTY
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poverty line
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Living Income
Tool

®
=2

1111
(@

(Step 1.

Cost of a basic, decent standard
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PROSPERITY

LPI Income Tool (Step 2) Identify
Income GAP

INTERMATIONAL
CORPIE
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