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Abstract:  

 

This report provides updated estimates of living income (family living 

expenses) and living wage for rural Lampung Province in Indonesia. The update 

for June 2024 takes into account inflation and changes in payroll deductions 

since the original Anker living wage study carried out in July 2023 (Hasyim et 

al., 2023). 
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1. BACKGROUND   

This report updates the living income (family living expenses) and living wage to June 2024 for the typical 

household in rural Lampung Province, a major coffee producing area in Indonesia. The update takes into 

account the amount of inflation since the original study in July 2023. This is done by updating the July 

2023 net living wage and family living income to June 2024 by inflation. Without accounting for inflation, 

the net living wage estimated in 2023 would not be sufficient for workers to have a basic but decent 

standard of living in June 2024, because the purchasing power of the living wage would have decreased 

compared to what it was in 2023. The gross living wage (aka living wage) is updated to June 2024 by also 

taking into account income taxes and mandatory deductions from pay that workers would need to pay on 

the updated 2024 living wage. This is done using the laws in effect in June 2024.  

 

2. LIVING INCOME AND LIVING WAGE ESTIMATES IN ORIGINAL REPORT FROM JULY 2023 

The original living wage report estimated the net living wage as IDR 3,144,147. This was the required take-

home pay for workers for decency in July 2023. The gross living wage was estimated as IDR 3,362,274 per 

month in July 2023. The living income for a reference family of 4 persons in the original report was 

estimated as IDR 5,187,843 per month in July 2023 (Hasyim et al., 2023). 

 

3. INFLATION RATE USED FOR UPDATE 

The Central Bank of Indonesia is responsible for reporting the Consumer Price Index (CPI) for Indonesia. 

Note that the national CPI with an index reference period 2018=100 was updated to a new index reference 

period of 2022=100 from January 20241. This report uses this new national CPI to update the July 2023 

living wage to June 2024. This was done by calculating the new series backwards and piecing it together 

with the new series. This gave us the series shown in Figure 1.  

 

4. RECENT LEVEL OF INFLATION 

Between July 2023 and June 2024 inflation amounted to 2.6% in Indonesia (see Figure 1). This is the 

inflation used in this report.  

 

 

 

 

 

 

 
1 See https://www.bi.go.id/en/statistik/sdds/Default.aspx  

https://www.bi.go.id/en/statistik/sdds/Default.aspx
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Figure 1: Consumer Price Index for Indonesia, January 2023 to June 2024 

 
Notes: Green circles indicate the months of the original study and earlier updates. The black line is the fitted exponential 

trendline. 
Source: Authors’ calculations based on CPI data from the Central Bank of Indonesia. 

 

5. MANDATORY DEDUCTIONS   

Following the original study (Hasyim et al., 2023), this report considers that employees must pay a total 

of 6.5% of their gross living wage as mandatory payroll deductions. These deductions include 1% for a 

pension fund, 2% for social security contribution, 1% for health insurance, and 2.5% for a housing fund.  

 

Regarding income taxes, as in the original study, the estimated living wage for workers in rural Lampung 

is exempt, considering income tax deductions for a reference family of 2 adults and 2 children.  

 

  

6. UPDATED LIVING INCOME AND LIVING WAGE FOR JUNE 2024                           

The updated net living wage, or take-home pay, for June 2024 is IDR 3,226,105 per month. The gross living 

wage (aka living wage), which also takes into account income taxes and mandatory payroll deductions, is 

IDR 3,450,380.  
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Table 1 provides details of the original and the updated living wages and family living expenses.  

 

Table 1: Living income and living wage for rural Lampung Province, Indonesia (in Indonesian Rupiah 

and US Dollars) 

Item 
July 2023                          

Original Study Date 
2024                                     

Update Report 

Currency IDR USD IDR USD 

Family Living Income (1) 5,187,843 346 5,323,074 335 

Net Living Wage (2) 3,144,147 210 3,226,105 203 

Total mandatory deductions 
and income tax (3) 

218,577 15 224,275 14 

Gross Living Wage (2+3) 3,362,274 224 3,450,380 217 

Exchange Rate to USD 15,000 15,913a 

Source of Exchange Rate Original Study Central Bank of Indonesia 

Note:  USD values are indicative only, since exchange rates are volatile. a Average of the foreign exchange reference rate (JISDOR) 
on the last business day of the month between January and September 2024 https://www.bi.go.id/en/statistik/informasi-
kurs/jisdor/Default.aspx.   
Source: Authors’ calculations. 
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